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Certain non-taxable investors may have some concerns about investing in Master Limited Partnerships
(MLPs) and the unrelated business taxable income (UBTI) that MLPs generate. To address this concern,

we have made available a version of our Income-Equity strategy that holds no MLPs. The charts on this
page show the differences between the two portfolios since inception, December of 2003.
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Top Ten Holdings as of 12/31/07

Income-Equity Strategy Income-Equity Strategy Non MLP

Enterprise Prods Partners  5.3% Capitalsource Inc 4.8%
Energy Transfer Partners 5.2 Enerplus Res FD 4.4
Capitalsource Inc 4.9 Macquarie Infrastructure Co 3.8
Enerplus Res FD 4.3 Kinder Morgan Mgmt LLC 3.8
Macquarie Infrastructure Co 3.6 AT&T 3.6
AT&T 3.6 Colgate Palmolive Co 3.6
Colgate Palmolive Co 3.5 Hugoton Rty Tr Tex 3.4
Hugoton Rty Tr Tex 3.4 Spectra Energy Corp 3.3
Kinder Morgan Energy Partn. 3.3 Diana Shipping Inc 3.2
Oneok Partners 3.2 Johnson & Johnson 3.1

Portfolio Characteristics
as of 12/31/07

Income-Equity Strategy
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Income-Equity Strategy

Since incept of I-E
(5/31/97)

Current Yield 6.0% 6.0% 5.9%
Projected Dividend Growth 9.5% 9.5% 8.4%
Payout Ratio 58% 58% 54%
Market Cap $36.3Bil $36.3Bil $38.2Bil
Price/Book 2.8 28 2.7
Beta* 0.6 0.8 0.9
P/E Ratio** 145 145 16
Standard Deviation 11.7% 8.0% 8.4%
S&P Debt Rating BBB+ BBB+ A-

* Relative to the S& P 500 ** REITs use P/FFP ratio

Sectors as of 12/31/07
Income-Equity Strategy Income-Equity Strategy Non MLP
Pipelines 19.5% Pipelines 7.1%
Financial 15.5 Financial 15.0
Consumer Staples 13.4 Consumer Staples 18.5
Healthcare 9.6 Healthcare 10.0
Transportation Services 8.3 Transportation Services 10.9
Energy 7.7 Energy 8.7
Basic Material 6.5 Basic Material 9.8
Telecom Services 5.3 Telecom Services 5.5
Business Services 4.7 Business Services 5.8
Utilities 3.0 Utilities 7.7
Technology 2.6 Technology 1.9
Real Estate 1.5 Real Estate 1.6
Consumer Discretionary 1.2 Consumer Discretionary 1.3
Cash 1.2 Cash 1.2
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